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Dear Mr. Chairman: 

This is in response to your letter of November 16, 1992, 
requesting a current listing of tax-exempt organizations 
under section 501(c)(3) of the Internal Revenue Code 
reporting lobbying expenses on their most recent tax 
returns. 

Types of 501(c)(3) organizations include entities 
organized and operated exclusively for religious, 
charitable, scientific, testing for public safety, 
literacy, or educational purposes; the prevention of 
cruelty to children or animals; or to foster amateur 
sports. As of December 31, 1992, the number of 501(c)(3) 
organizations totaled 517,857. 

Tax-exempt organizations under 501(c)(3) (other than 
private foundations) having gross receipts in excess of 
$25,000 are generally required to file a Form 990 
information return, Return of Organization Exempt From 
Income Tax, with the Internal Revenue Service (IRS). 
These organizations are also required to report any 
lobbying expenses incurred during each tax year on 
Schedule A of Form 990. Exceptions to this requirement 
include churches, integrated auxiliaries of churches, and 
conventions or associations of churches. 

IRS collects information on lobbying expenses as reported 
by 501(c)(3) organizations. As agreed with the 
Subcommittee, we (1) obtained a computer tape and hard 
copy listing from IRS as of December 31, 1992, of the 
number of 501(c)(3) organizations reporting lobbying 
expenses for tax periods ending February 1991 through 
September 1992 and (2) developed information on lobbying 
expenses. Per your request, we only included the most 
recent information return filed by a 501(c)(3) tax-exempt 
organization. 
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Of the 517,857 501(c)(3) organizations, 1,925l -- less than one 
percent -- reported lobbying expenses during this period. The 
amount of lobbying expenses reported on these returns was nearly 
$49 million. Additional information is contained in the 
enclosure to this letter. We did not verify the accuracy of the 
information obtained. 

As agreed with your office, we have forwarded a copy of this 
letter to the Chairman, Subcommittee on Administrative Law and 
Governmental Relations, Committee on the Judiciary, House of 
Representatives. Unless you publicly release its contents 
earlier, we plan no further distribution of this correspondence 
until 30 days from the date of issuance. Copies will then be 
made available to others upon request. 

If you have any questions, please call me at 512-5074. 

Sincerely yours, 

Bernard L. Ungar 
Director, Federal Human Resource 

Management Issues 

Enclosure 

'This figure does not include 3 returns that were dropped to 
avoid any double counting. It appeared to IRS officials and us 
that identical lobbying expenses in these 3 cases were reported 
for both an affiliate organization's group return and the parent 
organization's separate return. 
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